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SUBJECT: JUNE 29-30 IDB REPLENISHMENT NEGOTIATIONS 
REF: STATE 141137; STATE 154116; STATE 154399 

1 . SPAIN WILL NOT BE REPRESENTED AT THE JUNE 29-30 
MEETINGS IN WASHINGTON BUT DOES PLAN TO ATTEND THE 
SEPTEMBER 5 SESSION OF THE FULL WORKING GROUP. THEY 
HAVE NOT YET DECIDED ON THE MAKEUP OF THEIR DELEGATION 
BUT WILL INFORM US WHEN THE LIST IS COMPLETE. 

2. EMBASSY OFFICER DISCUSSED POINTS IN STATE 154116 

WITH COMMERCE AND FOREIGN MINISTRY OFFICIALS WHO WORK ON 
IDB MATTERS. WE EMPHASIZED THE NEED TO REACH AGREEMENT 
ON POLICY ISSUES BEFORE CONCRETE FINANCING COMMITMENTS 
COULD BE MADE. SPANISH OFFICIALS COMMENTED THAT THE 
IDB STAFF’S REPLENISHMENT GOALS ARE TOO HIGH AND THERE 
IS LITTLE LIKELIHOOD OF REACHING AGREEMENT ON FULL 
FUNDING OF $8.3 BILLION FOR CAPITAL AND $2.0 BILLION 
FOR FSO. SPAIN IS IN GENERAL AGREEMENT WITH U.S. PRO- 
POSALS TO TIGHTEN UP STANDARDS FOR PROJECT EVALUATION 
AND CONCENTRATE MORE RESOURCES ON THE POOR. THEIR 
MAJOR PROBLEM IS THE ASSESSMENT OF FSO CONTRIBUTIONS. 
LIMITED OFFICIAL USE 
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SPAIN FEELS THAT IT IS PAYING TOO HIGH A PERCENTAGE OF 
THE TOTAL AND WANTS TO SEE OTHER NON-REGIONAL MEMBERS, 
WHO BENEFIT MORE FROM TRADE WITH LATIN AMERICA, ASSUME 
A GREATER SHARE OF THE BURDEN. THEY INTEND TO RAISE 
THIS SUBJECT AT THE SEPTEMBER 5 MEETING. EATON 
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